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SECTION 1 (SOVIET) | _—

DSSR. Moscow's propaganda medis marking time: An FBID survey of Soviet
Tadio output of the past week disclosed scattered indications of 'a pog-
sible Soviet desire to shift away from aggressive propagenda attacks on
the West, The indications include a low volume of attention to the "Wes~
tern aggression" theme; the conmtimuing absence of militancy in "peace"
propaganda; a shift from denunciation of US bases abroad to protests over
the growing burdens forced on Western workers by the resrmament drive;
and the relative absence of atrocity charges in eomment on the Korean
War, (C FBID Tremds and Highlights, 12 Sep 51)

‘Corment: While this slight trend toward a moderate tone in Moscow's
attacka on the West is noteworthy, there 1s Insufficlent evidence to
indlcate any major change in the Kremlin's propaganda tactiea, This
softer key has had short-lived tryouts in recent issues of the Soviet
journal, News, and in various contributions on the "coexistence"™ thems,
One possible explanation is that Moscow is marking time while awaiting
Gromyko's personal report on the San Franclsco Conference, and a turn of
events in Korea, before setting a more posltive line,

At present, the Kremlin's puppets —- especially Peiping — are pur—
suing a vitriolic propaganda line on the subject of US-Western "aggressive"
intentions.

Nay ef of S roba replaced: -The omission of Soviet
Navy Chief of Staff, 4, G. Golovko, from the.signatories of Col. General

- Shchadenkots obituary ie the second indication that Golovko was probably

released with Admiral Yumashev, former Nevy Minister,

Embassy Moscow notes that the second-ranking navy figure now sppears
to be Admiral Zakharov, who in the space of one year rose from Chief of
the Political Administration to Deputy Navy Minister, The Embassy notes
the recent appearance in Red Fleet of an article on security questions,
end concludes that Zakharov's increased prominence may portend a tighten-
ing of political control in the Soviet Navy. (S Moscow WEEKA, 7 Sep 51) -

Comment: The significance of the changes in the Soviet Navy command
gince July is by no means clear, Admiral Kuznetsov, who replaced the

politically minded Admiral Tumashev as Navy Minister, is a competent pro-

fesslonal but was convicted three years ago: of divulging military secrets
during wartime, .

Japanese POWs sent to Manchuria: In early May 51, about 5,000 Japa-

nese POWs were sent from Siberia to northern Manchuria, according to a
These POds were turned
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over to the Northeast Mlitary area to bs incorporated into artillery and
mechanized units of fleld armies en route to Korea, Over 200 Junior and
non-~commissioned officers were sent to China proper as instructors in
various officers!' training programs, A 25X1A

Washineton Gomem;x. This may confirm gimilar information repe :
in greater detail by Chinese Nationslist sources, | ﬂ

Corment: Utilization of Japsnese in various capacities, usually

technical, by the Chinese Communist forces is generally accepted, To
"date only one Japanese, an artilleryman, is known to have been captured

in Korea by UN forces,

ALBANTA, erual resistance group awaits & ¢ It is reliably reported
that the National League of the Mountains, a.resistance organization in
northern Albania, has sutmitted an eppeal for aid to the "free democratic
natlons.” A resistance leader who received this appeal commented that
the organization hes not yot carried on any activity, He stated that,
nevertheless, some of its loaders are eager to act, enjoy eonsiderable
freedom of movement, even though suspected by the Albanian Govermnment, -
and exercise considersble infiluence among anti-regime dements, However,,
he concluded that they eould make 8 worthwhile eontribution only if

aided "morally, material and e of the major democrastic

Corments This 18 the first report confirming the existence of the
Naticnal Ieague of the Mountains, The Albanien security forces are pro-
bably countenancing the movements of the resistance poraonnel in order

to ldentify specifie anti-Hoxha elements,

S8iroky on 13 September, the gained the
impression that the Czechog ova verrment is "considerably disturbed
by recent’ developments® in Czechoslovak-Western relations, The purpose

was to notify the Czech ‘Government formally of the -
Upon completion of the formalities,
e Bubject to.Western relatlions and stated

CZECHOSLOVAKTA4 Czechoslovak Prime Minigter perturbed by Western movess
During an interview with Prime Minister Gottwald amg Foreign Minister

owever, Gottwal, =

that Western Burcpe, under US sadership, is trying to blockade Czechow
slovakia, #rsplied that the US would never, in
. his opinion, & on its attempts to free Oatis,

In concluding the mtewiew,nF remarked on the
fine weather and observed, pointi O Tthe open windows, that international
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relations might be less strained if equally ventilated, Gottwasld responded
by sourly pointing to the US flag flying on the US chancery,

believes that Gottwald intended to convey the Implication that his view
was spolled as long as the US flag was visible, (S Prague 214, 14 Sep 51)

- Comment: The interview with them should serve to
impress the Czechoslovak regime with the egpread support in the Weat

of the US position on the Qatls case, Czechoslovak propagands hes recently
shown sensitivity to the adverse reaction to the Oatis cese in the West.

25X6

- JUGOSLAVIA, = Govermme rote nereaging Hungardsn border ineidentas

Thé Tugoslav Govermment has protested .againgt fifty~two .provocations com~
mitted by Hungarian frontier guards between 11 July and 19 August. The
Yugoslav note does not cite several grave transgressions which had been
protested previously, According to the Yugoslavs, the violations were
committed on an average of two every three days, (R FBID, 13 Sep 51)

' ¢ There has been a continuing increase in the mumber and
scale of border incidents since May, Early in August the Yugoslavs charged
the Hungarisns with committing thirty-elight provocations between 28 May
and 14 July. Yugoslav officials have expressed some concern, but believe
the purpose of the attacks is to heighten internal temsion in Yugoslavia,
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SECTION 2 (EASTERN)

. P 1 1 B N8 Statas views on smnoguy 200
General Plastiras, leader of the National Progressive Union (EPEK) has ex-
pressed himself ms strongly favoring a general amnesty for all political
prisoners regardless of the extent of thelr Communlst connectlons, in a

=K

‘recent post-election conversation with US Embassy officers. Stressing his

determination, once in power, to effect & genersl and complete amnesty,
Plestires stated that the system of judlelal review established for such
cases was too time-consuming and invelved by red tape to satisfy the "people's
demand for immediste release of prisoners." He added that he favored a
1iberal-EPEK coalition govermment headed by himself, even if it meant relying
on the support of the extreme left for & majority in parlliement. (C Athens
1241, 13 Sep 51) . _

Gompment: Although Plastires advocated amnesty for political prisoners
in his pre-election campsign, it is doubtful that he would be in a sufficiently
powerful position in the event of a liberal-EPEK merger to carry out such a
progrem, More moderate edvisers in his own party, as well as the necessity
for cooperating with the liberals, would prevent successful implementation
of his program. While the possibility of a liberal-EFEK merger cannot be
ruled out, 1t 1s considered likely that the two parties would place them-
gelves in a position which would permit the Communist-controlled left to domi-
nate their program,

0 8 a onss The Communist-dominated

' EDA Perty received approximately 1l percent of thé total vote in the 9

September Greek elections and will receive 10 seats, Most of the success-
ful EDA oandldates are in prison as Communist Party members or sympathizers,
or in exile in soms Sstellite country. (C Athens 1218, 12 Sep 51)

Comment: The 11 percent of the totsl vote won by the EDA may be lowered
somewhat when the army vote is counted; but this probsbly’ will not materially
affect the number of seats involved, Although this percentage is somewhat
higher than the 8./ percent received by the Communists in the 1950 electlons,
the Communists suffered substantial losses in the urban areas. The lncrease
can be accounted for chiefly by the fact that the lefiists had candidates
this year in all elsctorsl districts., The election of Communisis now in
prison or in exile will force the couris to decide on their ellgibility.

- Both Marshal Papegos and General Plestiras, whose partles geined the largest

number of votes, expressed their epproval of amneaty for political prisoners
in thelr pre-election speeches, :

TOP SECRET

4 - - 17 Sep 51
Approved For Release 2001/09/06 : CIA-RDP79T01146A000400160001-1



25X1C
25X1C

25X6

3e

he

5

E ig and
, negotiatlion by the Italian

Approved For Reld¥€e 2001/09/06 : CIA-RDP79T01146A008400160001-1

TOP SECRET

ETHIOPIA.

01V g 08 ga” smbangedorgt

Undersecretary of State who vigited 2ddis Abgba
in early September, Ethiopie and Italy have sgreed to resume diplemstic re-
lationg. According to the US Ambasseador in Addis Absba, the formal exchange
of gmbessadors 18 to occur within a month, He alac netes that there are
8till anti-Italisn elements in Addis Ababa who consider ths movement toward
closer relations with Italy as being too rspid., (C Addis Absba unnumbered,
8 Sep 51; C Addis Abgba 115, 4 Sep 51; U Rome 1161, 10 Sep 51)

. Comments The reestablishment of formal relations between the two coun-
tries has been a tedious and trying accomplishment, chiefly because of
Ethloplan distrust and bitterness. Italy will meke a gtrong effort to foster
good relations with Ethiopla. If in turn Ethiopis discourages the anti-~
Italian elements inside its own frontiers and in Eritrea, considersble: pro-
preas toward stability will have been made,

armistice in Kerea, the Chinease will attempt to step up the tempo of the
war in Indochina by sending additional aid to the Viet Minh, The committee
also foresees an effort to overthrow the Burmese Government by (1) increasing
asslstance to the Burmese Communists for the establishment of an expansible
bage in northesst Burma, (2) encoureging separatist nationalism samong the
Shan and Kachin minorities, and (3) exploiting the above ground pro-Comm-
nlst Burme Workers and Pemsants Party. While the report indicates that peace
in Korea would have little effect on Chinese intentions regarding Maleya and:
Indoneala, the UK Commlssioner General for Southeast Asia believes that the
infiltration of agents inte Indonesis will bontinue on a3 great s scale g8
possible. (3 Singapore 312, 13 Sep 51) ' _

BURME. Foreien Office implicated in enti-US statemsp
ber of .them in Rangoon, the Burmese Ambassgsdor to Pelping's
statements that the US was supporting the Chinese Nationslists in Burma {see

 Dally Digest, 11 Sep) were contained in a letter from the smbasssdér to the

press, The dource implied that the Burmese Foreign Office had prior knowledge
of the exlastance of this letter, but he did not say whether the letter had
been prepared im Ramgoon, (C Rangoon 275, 13 Sep 51)

+» Ppli at_£e8sas8sing At‘bemp‘bs on the

IHAIL AND : agsinations . mmin ;
1ives of Premier Phibun snd Adr Mers t 25X1C
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Cogment: Politiocal assassinstions are common in the Par East and both
Phibun and Fuen have many enemies, However, there is no other information
%o substantliate this report,

INDOGHINA. G Viet Minh nemeds An informant of the US
Consulate reports that the Chinese guerrilla leader Chu Chip~pl is now

‘ecting as military sdviser to Ho Chi Minh's headquarters, and that Ch'en
. Keng, Deputy Commender of the CCA Sscond Field Army, 18 now north of Hanol

getting up s headquarters for a potential "volunteer army,® (s Hong Kong
1046: 13 Sep 51)

s This source's testimony ies contradictory, sinee he has alse
gtated that Ch'en Keng is anti-Communist--in which case it is not likely
that he would be with Ho. Ch'en Keng has frasquently been menticned as
commander of the actual or prospective Fvolunteer army,"

INDONESIA. RiReq anti-guenrille ¢ompaien in atlll delpgyed:

Although the government's decision to launch a determined campaign sgainst
guerrilles in the Gelebes is still spparent, to date it has engaged only in

a serles of minor skirmishes, The Army Attache comments that sufficient
relnforcements probably have not yst arrived to risk a major operation, 25X1A

“Rigid pressicensorship contimes, (S USARMA Djekarta, L Ser 51)

Commen}: Lawlessness in ether areas of Indonesis does not appesr to
have decreased appreciebly in spite of a five-months' sscurity campalgn and
widespread arrests in August. Sudden troop withdrewels, particularly from
Jave, to support the Celeben operaticns could have serious consequenceg,

CHINA. Chipese Copmunist "wer susteining plan® reporteds _ 25X8
reports that a "war sustaining plen" was adopted by
the Chinese Communists at a meeting in Peiping in late July and was _ '
implemented by the end of August., The objects of the plan are to

1) meinteln the national defense force at threse million without weaken-
ing the wer effort in Korea; (2) continue troop rotatien in Koree, and
3

( |
D5X1A (3) glve combat eiierience aiainst US forces to as many troops as possible,

Comment: Although there is no confirmation of this plan, the recent
appearsnce of new Chinese Communist units in Kores lends credibility to
the report., FPFurthermore, 1t appesars to be a reasonable tactic for the
Chinese Communists, The figure of three million troopd is considersd
low, as the most recent reports estimate 3.7 million men in the CCF,
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CmMunls sl 18
aggegced, in & September report
qestimates that the Chinese Communiste (1) are
1ikely to attack the Quemoy Islands (east of Amoy) at any time, {2) will
not attempt to invade Formoss unless US “covering forces" are withdrawn,
(3} will net assault Hong Kong until prepared to risk general war, end
(4) are not likely bo attack Macao, in view of the colony's increusing
economic usefulness to Communist China, (S Singapore 312, 13 Sep 51)

Compent: The Peiping regime regaerds each of the above sreass as

a.part of China and is committed to' the eventual recovery of all of them.
An operation against the Quemoy Islands has long been expected, 4n

abttempted invaasion of Fermosa is not indicsated in the nesr future,
although it is conceivable, as some reports have alleged; that Peipling
will obtain Soviet assisgtance for a Formoss operatiocn in spite of the US
commitment to the islaend's "neutralization." There are no indicatleons of
en imminent assanlt on Hong Kong or Macao==both of which continue to be
of more valus to China in non=Communist then in Comminist hands-~although
Peiping could leunch an attack against either colony with little warning,

KOREA, Chinese PW reports offenaive for 15 September: & Chinese

Communiat prisoner of war captured on 13 September in the west-central
sector stated that an offensive would begln on 15 Septembsr., The fisld
comment on the PW's statement adds that "although a limited objective
attack by the enemy is possiblap ell other avellable information does not
indicate an all-out attack now.” (S GINCFE Telecon 5159, 15 Sep 51)

Compent: Communist forces in Korea are capable of launching a
poweriul, sustained offensive where and when they choose. There have
been, however, some recent unconfirmed indications that the enemy may
continue on the defensive for the near futurs.

estimating !ommun!s! !!nals

short-tere intentions towerd Japan, may at firat prefer a policy of
ingratiation rather than open hostility toward iandependent Japan. The
~committee belisves that the Chinese will ettempt to neutralize Japan, and
spread Communiat influence by politicel and economic contacts.

“ commenting on the ebove conelusien, streased
the enormous mportance to Japan of trade with China, which glves the

latter a weapon with which to sxert ecomomic and pelitical pressure,
(S Singapore 312, 13 Sep 51}

_ggggnj; Japansse officials are fully eware of the need for
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continuing rigld economic policies toward Gommunist areas during the time
Japan is dependent upon the non-Commmnist world for the bulk of its rew
naterials and imported foedstuffs, There will be pressures, howsver, for

* controlled trade with the Chinese, which, the Japanese feel, will work to
~ the' advantage of the Wastern world,

Politicelly, the Chinese can hold 1ittle immediate hope for creating
an anti-Western attitude among the Japanese, although considerable
potential exists for arousing neutrality sentiment, Chinese propeagande se

‘far has pursied simultaneous policies of 'conciliation end threat voward .

the Japaness, citing the advantages of accomodation on the cne hand, and
the disadvantages of opposition on the other, :

r tified ip Octobers The Japanese peace treaty will 25X1A
be ratified at an extraordinary session of the Dist to be convened on 12
to 16 Octéber, according to a press announcemsnt. No commitment has bsen
nade relative to the US=Japan security pact, (R FBID NN, J1ii, 13 Sep 51)

Comment: Conasrvative control of both houses assures speedy
ratification of the peacs treaty., The US=Japan security pact, on which
the public and oppositidn parties are demanding further details, may be
in for a more diffiecult time,

8  1ssue joi atement with Indian Socialist Party:
The Japaness and Indian Sccialist Parties; in a joint statement on 14
September, announced their intention to fight for a Soclalist 4sia in
rejection of both the capitalist and the Communist world, The Joint
statement also seid that the two parties hoped to call a conference for
all Asien Socialist parties soon, (R FEID Ticker; Tokyo Central News,
14 Sep 51) |

3 Fallure of the Japanese Socialist delagates at the
international Soceialist moeting last summer to suppert an anti-Communiat
resolution increased the Jepan Socialiat Partyfs internal dissension
which ercse over its unrealistic attitude toward the peace treaty. This
hew development appears to be a shrawd move to unify the party and at
the same time to assime & mpre pesitive party platform, centered around
pan-isianiam, ; :
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SECTION 3 (WEisTE;RN)

GERMANY. Adenauer indicates anxiety over, Allied talks on Germanv: West
Jerman Chancellor Adenaver has indicated that he is most concerned over

the Washington talks on Germany's new status and its defense role. He
stressed that his whole future and that of his govermment coalition are at
stake. The chancellor's emissary, in a talk with the US Deputy High Com-
missioner, asserted that rifts were appeafing in the coalition and that the
chancellor was being criticized for golng|too far to meét Allied wishes,
The chancellor, therefore, was particularly anxious that an agreement ac—

ceptable to the German public be reached in‘washington,

o Msanwhile,_have 'comnented that the Germans are
in substantial agreemsnt on the issue of German rearmament. Reports that
the Bonn government favors rearfiament and.the Social Democrats oppose it
are bound to be misleading, they feel, since, these reports underestimate

the determination of the govermment as well as the opposition to hold out 25X1A

for certain prerequisites. (C Bomn 162, 12 Sep 51;
i H
* |

Comment: Adenaver has been forced, partly by the intransigent Social
Democratic attitude, into a position where, in order to sell rearmament to
the German peopls and to the parliament, he must present the rearmament
issue in conjunction with some sort of Allied agreement restoring German
sovereignty. Although the details of the Foreign Ministers!' agreements on
Germany are not yet clear, the Washington accord appears to have answered
many of the government's conditions, Lo

' |
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FRANCE. Anglo-French conference proposed to alleviate digagreements over

IddYe East: The British Forelgn Olfice contirms that the Prench Foreign
MinTster has propesed a conference with Great Britain to discuss "inter-
national questions of common interest" in view of the danger of Anglo-French
disagreements, particularly on Middle East and North African questions., The
Foreign Office eoxpects a general conference some time after the French Forelgn
Minister's return from Ottawa. (C London 1380, 1), Sep 51)

Comment: Since France was excluded from the Anglo-American bilateral
discussions on Mediterranean defenses in Malta last spring, fears of American,
and especially British encroachment upon French influence in the Middle East
have been increasing.

French see no threat in Soviet note- The French Foreign Office,
reports that its government was 'not particularly disturbed" by the Soviet
hote of 11 September directed against the Schuman Plan and the European Army
project. Rather, the note was regarded merely as a part of Soviet intimi-
dation tactics prior to the Washington tripartite talks. It iz "not im-
probable! that the note represents a further build-up toward eventual Soviet
denunclation of the Franco-Soviet alliance treaty of 1SLL; it may also be
designed largely as propaganda support for the local Cormmunists.

The foreign office has worked out a draft reply defending the Schuman
Plan on its pacific merits and the Burcpean Army on its defensive nature.
The French- Govermment, however, feels no need to make haste with an answer.
(8 Paris 14,0, 13 Sep 51)

Comment: French reaction to the recent friendly overtures made to
French representatives by Soviet officials will be cooled off by thigs note.
The chances that this is a step toward denunciation of the 19LL Franco-
Soviet treaty are slight in view of the recent renewal of the Franco-Soviet
commercial treaty. The French Communists can be expected to make full use
of the note in their propagandao

De Gaulle complains about defense policies: In a speech before the
Anglo-American Press Glub in Paris, General De Gaulle voiced the most
TOP SECRET ;
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vigorous and uncompromising expression to date of his complaints about the
US and UK defense policies. He repeated his usual objection to the European
Army, and stressed his concern over infringements on French soverelgnty
resulting from the establishment of military bases in France and North
Africa. He ended with a hint that Allied refusal to accept his concepts

. would result in a neutralist or Commnist France, (R Paris 1&L, 12 Sep S1)

Comments Spokesmen for the Rally of the French People have heretofore
excused The anti~US flavor of their leader's extreme natlonalism as a strata-
gem to outmaneuver the Communists. While this speech, directed primarily to
an American audience, may actually be a Gaullist bid for. support in the
October cantonal elections, it is also an indication that the general will
not be overly tractable in the unlikely event he comes into power. The cur-
rent dissension among the parties of the government coalition has undoubtedly
encouraged him to believe that dissclution of the present assembly may be

precipitated; but the Fleven government now seems safe until the assembly

reconvenas in November. after the prospective fall recess. -

Despite the implication in his speech, there is little likelihood that
De Gaulle would not vigorously oppose a neutralist or Communist policy in
France,

_ AUSTRIA. Tito would welcome meeting with Austrian Forsign Minister: The
Fugoslav Minlster in Vienna has informed Austrian Foreign Minister Gruber

that Marshal Tito would welcome a meeting in Yugoslavia some time before

15 October. The proposed discussion would cover boundary questions, trade
relations, anti-Soviet tactics, and mutual defense. Gruber refused to commit
himself to the meeting before consultation wlth the Austrian cabinet ministers.
The U8 Legation in Vienna is strongly opposed to the discussion and has
considered an attempt to discourage Gruber from undertaking the trip. (8
Belgrade 309, 7 Sep 51; TS/Control Viemna 936, 10 Sep 51; 5 Vienna 987,
12 Sep 51) _ :

Comment: An Austro-Yugoslav defensive arrangement, if it is included
as a subject of ‘conversation, appears premature in the absence of an Austrian
army, and might cause an adverse Soviet reaction. Since the USSR apparently
nas not considered the Austrian treaty negotiations apart from the Soviet
position vis-a-vis Yugoslavia, any Austrian move suggestive of friendship
for the Titoist cause might jeopardize further the possibility of a four-
power settlement in Austria. In view of well-known Austrian antipathy for
Yugoslavia, particularly along the border areas, it is somewhat doubtful
that moves boward closer relations between the two countries would be
universally popular at this time on the Austrian side.

Communists planning demonstration in Viennar Thé Communist Party
of Austria is reportedly planning a mass demonstration to take place in
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Vienna on 18 September. Tt is to be coordinated with demonstrations in the
provincial capitals, touching off a Communist campalgn against rent and

price increases. Workers from Soviet enterprises in Austria wigl be .
iiﬁiht bi truck to Vienna to take part in the demonstration.

Comment: Previous reports have indicated that the Austrian Commnists
would attompt to capltalize on {he proposed rent law. Austrian officlals
have reporbted that the Communists would encourage tenants in the Soviet
sone to refuse en masse Lo pay any rent increase. These officials have
discounted the chances of serious difficulties, pointing out that the trade
unions support the new measure and that rent increases will be used for
property improvemontss Previous reports claimed that a Commnist demonstration
would occur on 20 September. :

Soviet interference in local administration disturbs Austrian Govern-
ment: Forelgn Minlster Gruber has advised the US Tegation in Vienna that
sontinued Soviet interference in local administrative and judicial matters
hag forced the Austrian Cgbinet to complain once more to the Soviet High

. Command, Describing Soviet meddling as “perhaps growing worse," Gruber

gtated that, in the absence of corrective measures, his government would
be compelled to raise the isgue in parliament and to protest to the Allled
Cowncile (8 Vienna 989, 12 Sep 51)

Comment: Wide publicity has baen given to Soviet unilateral inter-
ferences by the Austrian press in recent weeks, The objectionable actions
uysually consist of an assumption of police powers by local commanders,
countermanding of Austrian directives, and interventlon in court proceedings.
While demonstrating some sensitivity to Austrian protests, Soviet authorities
have not heretofore been willing to sacrifice immediate objectives — OF to
discipline local commanders — for the sake of good public relations.

{TALY. . Amount of US aid will directlg affect nationts defense program:
Ttaly's Minister o the Budget Pella has poin ad out.at some leng at
the rate of progress of his country's defense program and the hope of
securing any additional appropriations from parliament depends. directly
on the outcome of present US congresalonal action on foreign aid. At the
game time, ECA in Rome estimates that Itallan dollar requirements may run
as much as 70 million dollars beyond the 275 million requested for the
fiscal year 1951-1952. o ‘

' The Ttalians will have to make urusually heavy purchases of coal and
wheat from dollar sources. Less coal is available in Europe because of
an expanded defense effort, and the Ttalian wheat crop is 10 percent below
the 1950-1951 crop. It is anticipated that price rises, the additional’
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costs that they will add to equipment already on order, the cutting off of
Iranian oill, and possible retaliation against Italian export controls by
the Soviet bloec from which Italy gets 10 percent of its coal and 20 percent
of its wheat requirements, will adversely affect the Italian economy,
particularly if US aid is reduced below the 275 million dollars recommended

. by ECA. (C ECA Rome 955, 31 Aug 51; C ECA Rome 99k, 20 Sep 51)

NORWAY-DENMARK. Governments still planning opposition to Greek-Turkish
NATO membership. According to a Norwegian Forelgn OIfice source, Foreign
Minister Lange now intends to oppose NATO membership for Greece and Turkey
at Ottawa, but will finally vote for such membership if all other members
do. The Norwegians, however, reportedly believe that Demmark is prepared
to veto such membership if it is supported by one other country, presumably
Norway or the Netherlands. US Ambassador Bay points out that, should the
Danes solicit Norwegian support for a veto, Lange would be placed in a
difficult position, because the Norwegian public would then consider that
by taking a stand with Dermmark he might have prevented Greek-Turkish member-
ship. (S 0slo 244, 12 Sep 51)

Comment: Available evidence indicates that Norway will finally agree
to Greek-Turkish admission, regardless of Dermark's wishes, and that Denmark
will not individually exerciss 1ts veto. .

' g
DENMARK. Poles take difficult attitude in trade negotiations: In preliminary
sessions of the Danish-Polish trade negotiations, the Poles, according to
the head of the Danish delegation, have refused to make any new coal com-
mitment, promising only the approximately €00,000 tons still due under the
current agreement. The Poles attributed the reduced coal shipments to
Denmark's fallure to deliver spare parts for automebiles and light trucks.
They also indicated their desire for more ships and Diesel engines for
fishing craft than they roceived under the current agreement, (S Copenhagen

211, 10 Sep 51)

Comment: The Danes have frequently (see OCI Daily Digest, 11 Jul 51)
expressed their fear that Poland will restrict coal shipments, upon which
Denmark is sorely dependent (see OSI Daily Digest 15 Jun and 8 Aug 51).

CUBA. Communist Party reinforcing cadres of Youth Movement: 25X1C
reports that the Partido Sociallsta Popular (Cuban Communist y)] 18

reinforcing its cadres of the Juventud Socialista (Commmist Youth Movement)‘

with selected young Communists picked for their knowledge in methods of
indoctrination and agitation-propaganda tactics. Flavio Bravo and other
leaders of the youth movement are not able to select suitable young men
from their own limited ranks and, according to the source, they are using
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other young party members to give it strength. The aim is to form a core
of militant leaders which later will talce over the leadership of the Com-—

munist Party.

At present the Juventud Socialista has about 10,000 members, However,

the party intends to increase this number by recruiting youbhs from all

the social classes of Cuba, (C Habana 210, 7 Aug 51}

Comment: The Juventud Socislista contimues to be of vital interest
to the Cuban Communist Party which attaches congidersble importance to the

. work of the youth movement members, since they execute the party's principal

propaganda programs by distributing pamphlets, posting signs, and attending
all mestings. The Juventud's activities in support of the "partisans of
peace" movement 1is its most important functiom, Recently, the Juventud has
been concerned with the UN entrance into Korea and the publication of its
new youth magazine, Cascabel. It has taken an active interest in labor
questions, and has engaged in disputes with.eleménts of other government-
spongored youth groups to protect its propaganda. '
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SECTION 2 (EASTERN)

IRAN, Effects of British embargo on Iranlan economy: The British embargo
on the export of certain searce commodities to Iran, according to the
American Embassy in Tehran, will be felt immediately in the case of augar,
already in short supply. The ban will also affect, although less quickly,
cotton plece goods which can no longer be bought from the US because of
Irants insbility to convert sterling to dollars. (8, 8/S Tehran 1017,

1 Sep 51). o

,Gomment: The British action in shutting off these imports will encourage
opposition to Prime Minister Mossadeq among moderates, At the same time, 1t
wlll probably result in an even more intransigent attitude on the part of the
present govermment which will amse in this action further confirmation of
"British imperialiam, "

INDIA/BURMA. Indie adviges Burma to dela.x submission to UN of Chinege

troop question: Indla has advised Burma to delay its projeocted submission

to the UN.of the question of Chinese Nationalist iroop activities along the

Sino-Burmsse border. India has also expressed the hope that the US can do

something toward eliminating this danger to pemce in Aasia since the U3, as

the "chief suppllier of foreign arms to Southeast Asla," may be accused by

g;mmigjt.)powers of assisting the Nationalista, (s S/38 New Delhi 956,
Sep . .

Comment: Last May, when Burma first planned to take this case to the
N, it wes dissuaded from doing aso by US representations, Indian admonitions
against hasty action, and the movement of troops in question out of Burma in-
to Tunnan, Now that the defeated Nationalist troops have reentersd Burma,
any Western advice to delay may be less succesaful, If the case is not sub-
mitted, it will probably be largely becsuse of Indian influence,

BURMA, Burma to make peace with Japan: The Permanent Secretary of the
Burmese Foreign Offlce informed US Ambassador Key that his government expects
to establish peace with Japan through the exohange of notes. Deapite the
similarity to the Indian approach to the matter, the official indicated that
Burma was acting independently. (C, S/8 Rangoon 276, 13 Sep 51).

INDOCHINA. 8 Lattre reportedly seeks command of all Allied forces in
.Southeast Asia:
commenting on De re's trip to the US, told the US Consul in Hanoi that .

in pressing for an advance US~UK-French commitment to act jointly against
any Communist move into Southeast Asla, De Lattre will forcefully nominate
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ommnand of Allied Forces from Hong Kong to Singapore, The -
%US is or would be agreesble but that the -
British are unwilling to entrust their area, especially Malaya, to a non-

Britisher, (S, s/s Henoi 154, 13 Sep 51).

' ommen: The minutes of the US-UK-French military conference held in
Singapore during Mhy strongly suggest that De Lattre has preeisely this goal
in mind,

INDOCHINA, De Lattre plans to revive issue of French participation in
Indocblnese aid program; Genseral De Lattre's proposed agenda for his meet-
ings with ECA officlals in Washington is "highly disappointing," in the
opinion of the US Charge at Saigon. The Charge feels that 1t indicates

the French attitude towards ths US economic aid program in Indochina has
remained the same -- that US economic aid to the Associated States should
not be administered bilaterally, but with official French participation,

The US Charge refers to the originel American decision to devise & pro-

‘gram whose benefits would be applied directly through the Assoclated States,

in order to strengthen the prestige of the native governments in the eyea

of the populations, This would. prevent the French from diverting the ald to
their own interest, He concludas that if De Lattre's agenda were made kndowmn
to informed Vietnamese, it would violently irritate and offend them., (S, $/8
Saigon 626, 13 Sep 51), '

Comment: Although the French insisted almost two years ago on partlei.
pation in the economic aid program, they subsequently appeared to accepi
edministration by the US and the Associated States, De Lattire's reported
intent to revive the issue of French participation is not surprising, however,
in the light of continuing French criticism of the ECA program in Indochina,

French-Vietnamese friction over the concept of the French Union .
foreseen: The US Charge in Saigon believes that the prospectlve first con-

vocation of the High Council of the French Union mey bring to a head the
problem of whether the atatus of the Associated States of Indochina is to be
one of genulne association or subordination,

The emphasis which Vietnamese spokesmen have placed on full equality
within the French Union, when compared with De Lattre's statement that common-
wealth dominlon status is hardly in prospect for Vietnam, denotes the potential
explosiveneas of this issue, The Charge states hisz balief that implementation
of the French Union, along the restricted lines enviseged by France in 1946,
will be deeply resented by the Vietnamese public and will embitter French-
Vietnamese relations for years to come. He urges that no American statement
be iagued which implies approvel of the organizationsl aspscts of the French
Union, (S, S/S Saigon 627, 14 Sep 51). |
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INDONESIA. Batification of Japanese treaty probable: US Ambassador Cochran
states that events at.the San Francipco .conference have sobered Indoneslans
generally and weskened the position of those who opposed perticipation in

the treaty., Cochran believes that when Foreign Minlster Subard]o and Ambassa-
dor to the US All reveal the progress they made with the Japanese delegation
at Sen Francisco, the government —- if supported by President Sukarno, Vice
President Hatta, and the Sultan of Jogjakarta — can cbtain parliamentary
ratification of the treaty. (C, 5/5 Djekerta 421, 13 Sep 51),

Comment: The Japanese delegation assured the Indonesians at San
Francisco that Japan was prepared to negotiate bilateral treaties regarding
the payment of reparations and the regulation of fishing rights in Indonesian
waters, The Indcnesian delegation is not expected to return to Djskarta
until 23 September, and a detalled statement by the government describing
thelr activity at San Franelsco will undoubtedly await their arrival.

- There is every indication that Sukarno, Hatta and the Sultan of Jogjekarta
wlll support ratification of the treaty.

PHILIPPINES, Filipinos study relations with Japan: With regard to the
Philippine attitude on Japanese participation in the Food and Agriculture
Orgenization, the US Charge in Manila has been informed that the "Philippine
Government is reexamining its position relative to Japan's membership in UN
bodies,™ The Charge comments that the reexamination is likely to take at
least a month and that it would be safe to assume that no cormitments would
be made before the Japanese peace treaty is ratified. (C, 8/5 Manila 1050,

1, Sep 51).

Comment: The Fhilippine Government, which hes been under atteck from
the opposition for being too lenient on the whole Japanese question, 1s likely
to delay action in thls matter until after the forthconing elections,

— “w

JAPAN, = Alrline negotiations bog down: An investigation by the US Misalon
in Tokyo reveala that the delsy in inaugurating the Japanese internal airline,
originelly scheduled for 20 August, is due to fallure on the part of the
several international airlines participating in the venture to form the
necessary corporation. Several foreign representativesstill lack authority:
to commit their companies but continue to indicate their desire to partici-
pate in the jJoint venture, Japan Air Lines, whose franchise expires on
20 September, is now attempting to nsgotiate with only one foreign ecompa
to furnish the necessary planes and pilots. (C, S/5 Tokyo 541, 13 Sep 5n§

Comment: The suggestion for a joint international eirline was made
orlginally by the US in an effort to avoid criticism that the Occupation was
showing favoritism toward US airlines, Lack of any restrictions in the peace
treaty on Japaness opsration of civil aircraft may have been a factor in loss
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of interest on ths part of the international carriers, who realize that the

' Japanese will take over as soon as training is completed and equipment ob—

tained,

- SEGTION 3 (WESTERN)

'FRANCE, French gesk US support to prevent Morocean guestion reaching UN;
In the 11. September discussions between the French Foreign Minister and ths
at "no useful purposs” would be

US Secretary of State, the latter agresd th

served by ralsing the Moroccan question in the UN and promised to "use his

influence to discourage" such a step, The Secretary assured the foreign

minister that US-French interests in Moroceoo "ecoincided® with the views the

foreign minigter had-exprossed, but he noted that the Nationalist forces de-

- Pards 1531, to London 1445,

12 Sep 51), .
Comment: French sources have already expressed the opinion that the

Arab States are not llkely to raise the queation of French infringement on

Moroccan Aovereignty at the next Uy General Assembly,

General Juin's replacement by General Guillaume has relieved Franco-
Moroccan tension somewhat, sven though a softep polliey is not likely to be
adopted, Pressure from North African Nationalist forces on the Arab States
may now diminish, '

UNITED KTINGDOM, Morrison strasges danger of'greéipitating war: 1In the

course of the 12 September US-UK- France tripartite talks, which generally
Swveyed the policy of containing the USSR, British Foreign Secretary Morrison
put considerable stress on the importance of avoiding aetion which might insd-
vertently Precipitate a thirg world war, He warned ageinst going too fer in
Korea, arming Yugoslavia too extensively, eatablishing western air basea in
Turkey, rearning e united Germany, permitting West German Anachluss with Austria,
establishing air bases in Normy, admitting Sweden to NATO, rearming the Japan-
e3e too quickly, and setting up powsrful UsS wireless transmitiers on the per—
imeter of the USSR. The West nevertheless must continus to increase 1ts mili-~
tary strength, he concluded. (S, S/5 to Londen 1463, 12 sep 51).

Comment: Objection to many of the projects mentioned by Morrison might
also bs explained by the well esteblished British opposition to extensive dis-~
persal of B commitmant35 with a smaller share for the UK end Frence ag s
Tesult, Several of his statements range so far from the realm of current

1ssues, however, as to suggest that the foreign secretary wag pPrecccupied
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with the left-wing Labor criticisms of American forelgn policy, criticisms
which he anticipates he will have to answer at the party's annual conference

in early Octcber,

Just prior to Morrisen's deperture for the present conferences, the IS
Embassy in London estimated .that domsstiec political considerations would
make him particularly anxious to "bring home soms bacon" (see OCI Daily

Digest, 30 Aug 51).
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